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Mortgage Conditions

THIS IS AN IMPORTANT LEGAL DOCUMENT

If you sign the mortgage deed you will be legally bound by these conditions and the
othermortgage documents.

This matter (including the advance and the other mortgage documents) is not regulated
by the Financial Conduct Authority.

These conditions and the other mortgage documents comprise all the terms agreed
between you andusin connectionwith the advance. Also, otherinformation provided by
us (including in previous discussions, illustrations, quotations or representations) is
superseded by the mortgage documents. Therefore, you must not rely upon any of that
superseded information.

You should not sign the mortgage deed unless: you have read and understood these
conditions and the other mortgage documents, and you have obtained legal advice from
a solicitororlicenced conveyancer and then decided that you want to be legally bound
by these conditions and the other mortgage documents.

IF YOU FAIL TO KEEP UP WITH PAYMENTS ON YOUR MORTGAGE A RECEIVER OF RENT
MAY BE APPOINTED AND/OR YOUR RENTAL PROPERTY MAY BE REPOSSESSED.
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Mortgage Conditions -

General Provisions

A.1Definitions Inthese conditions (each a condition) and (where the context allows) the other mortgage
documents (as defined below) certain words and phrases have special meanings which are set out
below.

means each personindicated in the mortgage deed as being a mortgagor, guarantor or borrower
and (if there is more than one) all of them together (and includes that person’s personal
representatives and any person to whom title to the mortgage property passes). See also
condition A3.

we, us and our means Fleet Mortgages Limited, 2nd Floor, Flagship House, Reading Road North, Fleet, Hampshire,
GU514WP (registered in England and Wales as company number 08663979) and anyone who at any
time inthe future is entitled (as legal, equitable or beneficial owner) to all or any of the lender’s
and/ormortgagee’s and/or heritable creditor’s rights under the mortgage documents (including as
aresult of amortgage transfer, amerger or consolidation with another person, a take-overand/or a
group reorganisation).

advance means the initial advance and/or any further advance. If anadvance is paid ininstalments or we
retain any part of an advance, ‘advance’ means the amount actually paid by us.

you and your

amount owing means at any time the total amount which you owe us at that time under the mortgage documents
(includinginrelationto each advance and any unpaid interest, charges, fees and expenses).

means each of the assets described in condition E1.1(a) to (g) inclusive.

ancillary assets

business day means any day from Monday to Friday, except bank and public holidays in England and Wales and, if
amortgage property isin Scotland.
buy to let mortgage means an advance throughout the period for which the mortgage offer indicates that such

advance is offered to you on a buy to let mortgage basis inrelation to the mortgage property.

a firm, company, corporation, agency, unincorporated body of persons, association, trust, joint
venture, consortium, partnership or limited liability partnership.

company

means the date on which any advance is sent to you or your legal representative by CHAPS transfer

completion
P evenif thisis before the mortgage deed becomes effective.

expenses means allreasonable costs and expenses which we, areceiver or an attorney appointed under the

mortgage documents pay in connection with the mortgage documentsin relation to:

a. the preparation, completion, registration or administration of any advance and the mortgage
documents;

b. recovering or attempting to recover all or part of the secured liabilities;

c. complying with aremediation notice inrespect of the mortgage property served onyou or us
under the Environmental Protection Act 1990 unless we knowingly caused or allowed the
mortgage property to become contaminated whenin possession as mortgagee or heritable
creditor;

d. protecting, preserving or enforcing our rights under the mortgage documents or law (including
bringing or defending legal proceedings relating to the secured liabilities, the mortgage
property or any other security for the secured liabilities or buying out someone else’s interestin
the mortgage property);

e. remedying any breach by you or any guarantor of any of your or the guarantor’s obligation under

the mortgage documents (including your obligation to repair the mortgage property);

exercising any of our rights under the mortgage documents or the law; and

g. inspecting, valuing or investigating the title to any asset (including the mortgage property)in
connectionwith the mortgage documents;
and our administration fees inrespect of ourinternal costs as set out in our tariff (including, in
each case any insurance premium tax, value added tax or any similar tax on such costs, expenses
orfees).

—

means any furtheramount which we lend after the initial advance on the basis thatitis to be
secured by the mortgage deed, the amount of which will be set out in a mortgage offer.

further advance

means any person who signs a deed of guarantee inrespect of all or part of the payment and/or

guarantor , e
discharge of the secured liabilities to us.

means the first loan which we lend on the basis that it is to be secured by the mortgage deed, the
amount of whichis set out in the mortgage offer relating to thatloan.

initial advance

means a period of time which we use to calculate interest payments. This period is set by us. Except
asindicated otherwise inthe mortgage offer, the current interest period runs from andincluding
the first day of eachmonth (or, in the case the first interest period, the date of completion) until and
including the last day of each month (or, in the case of the last interest period, the date of full
redemption and discharge of the secured liabilities). We may change the interest period under
condition C4.

interest period
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interestrate

means the rate orrates at which interest accrues and/oris charged on the amount owing as
indicated in the mortgage documents. The rate orrates of interest may change under condition C2
and as may be specified inthe mortgage offer.

LIBOR adjustment date

means each dateindicated to be a LIBOR adjustment date in the relevant mortgage offer but, if not
soindicated, means each of the 1st day of every March, June, September and December.

month

means a calendar month.

monthly payment

means the amount which you are required to pay each month, the initial amount of whichis set outin
the mortgage offerrelating to theinitial advance. We may change the monthly payment under
condition Cé

monthly payment day means the day in each month on which you are required to make a monthly payment, as set outin
the mortgage offer. We may change the monthly payment day under condition C7.

mortgage account means the account or accounts which we use to record the amount owing.

mortgage deed means the mortgage deed or standard security, in the form provided by us, entered into by you and
whichindicates thatitincorporates these conditions.

mortgage documents | Mmeanseachof: " L .

a. the documents containing terms and conditions of and/or applying to each mortgage deed,
each mortgage offer and any secured liabilities (including each mortgage deed, each
mortgage offer, these mortgage conditions, our tariff, each mortgage application form and
each declarationrelating to such mortgage application); and

b. eachothercontract, deed and certificate (including any guarantee) entered into with us or
provided to us to satisfy a condition of such mortgage offer or mortgage deed.

mortgage offer a. when applied to theinitial advance, means the written offer by us to lend the initial advance to

you; or

b. when applied to any further advance, means the written offer by us to lend a further advance to
you, in each case excluding any such offer whichis withdrawn by us or which is superseded by
another such offer (see condition B1)

Each offer consists of the mortgage offer letter which we send to you and any special conditions
which are attached to it (but excluding, for the avoidance of doubt, any illustration or any other
documents given to you at an earlier stage).

Any changes to the mortgage offer made by us in writing before any amountis lent under that
mortgage offer areincluded, as are any changes which we notify to you in writing and which you
agree after we have lent any amount under that mortgage offer.

mortgage period

means inrelation to an advance the period from the first date of completion of that advance to the
date, asindicated in the mortgage offer relating to that advance, by which you must have fully
repaid that advance.

means each property and other asset inrespect of which you give us security by the mortgage

mortgage property A X X - & ,
deed or any part of it (including fixtures and fittings) and any alterations and additions to it and any
extended term or ownership interest that you obtainin substitution for orin addition to any
leasehold interest mentioned in the mortgage deed.

mortgage transfer means a transfer, assignment or assignation (whether absolute or by way of security), mortgage,

charge, standard security, creation of trust over, agreement to sell or other disposal (inlaw orin
equity or beneficially) of all or any of ourrights, title, interests, benefits and obligationsinrespect of
all or any of the mortgage documents and/or the mortgage property.

secured liabilities

means the amount owing and any other liabilities which you have to us from time to time, whether
present or future, actual or potential (including, but not limited to, under any of the mortgage
documents) except for any amount payable under any ‘regulated agreement’ (within the meaning
of section189(1) of the Consumer Credit Act 1974), unless that regulated agreement states that it will
be secured by the mortgage deed.

trackedrate

means inrelation to an advance the rate of interestindicated as the tracked rate in the mortgage
offerrelating to that advance.

tariff

means at any time, our tariff of mortgage charges and fees as applied by us to your type of
mortgage as sent to you from time to time. See condition C5inrelation to our right to change our
tariff from time to time.

variable rate

means a variable rate of interest set and changed by us from time to time (before and after
completion)under condition C2.

A2 Interpretation

A2.1
If the mortgage offer is not consistent with other provisions in these conditions, the mortgage offer
prevails.

If, inrelation to any mortgage deed governed by Scots law, the Standard Conditions containedin
Schedule 3 to the Conveyancing and Feudal Reform (Scotland) Act 1970 are not consistent with
other provisions in these conditions, these conditions prevail.
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A2.2
The singularincludes the plural and the masculine includes the feminine and the other way round.

A2.3
Where alaw isreferred to, all changes toit are also included.

A2.4
The headings used in the mortgage documents are only for convenience and do not affect their
interpretation.

A2.5

References to any of the mortgage documents or to any other documentinclude references to
suchmortgage documents ordocument as may have been or may from time to time be amended,
varied, supplemented, substituted orreplaced.

A2.6
The expressions ‘includes’ and ‘including’ do not limit the meaning of any other words

A3 Each of you have full
liability, not just a share

A3.1

If there is more than one of you:

a. wheneverwe use the words ‘you’ and ‘your’, we mean each of you individually as well as all of
youtogether;

b. each of youis separately fully responsible for complying with the mortgage documents and for
paying and discharging all of the secured liabilities (and not merely a share), including if any of
youdies;

c. we canfully exercise ourrights and enforce the mortgage documents against any one of you
without having to involve the others;

d. we may at any time release or discharge any of you from your liability under the mortgage
documents (and suchrelease ordischarge shall, unless it otherwise provides, also release or
discharge that person from all rights of contribution, whether accrued or not, which are then or
might otherwise become enforceable by any of the rest of you);

e. we may give time for payment to accept any composition from or make any other arrangements
with any of you, without in any such case thereby discharging or releasing in whole orin part or
otherwise prejudicing or affecting our rights and remedies against any of the rest of you;

f. if any of the mortgage documents is unenforceable or otherwise ineffective against any one or
more of you none of the rest of you will be released from your obligations and each of you
agrees as a separate obligation to pay and compensate us for any reasonable losses we suffer
as aresult of this; and

g. any payments we receive from any of you will be taken to have been made on behalf of all of you

A3.2

If there is more than one of you, unless and until any one of you write to us and request us to only
follow instructions given by all of you, we may follow any kind of instruction that any one of you
gives us. This means one of you may be able, for example, to cause a charge to be payable without
any other of you knowing. We may stillneed all of you to give us certainimportant instructions, for
example torequest further borrowing, a transfer of equity, a partial release of the security for the
secured liabilities, or another substantial change to any of the mortgage documents. Also, if you
argue over the mortgage documents and we find out, we may only follow instructions if all of you
give them. We will go back to following instructions from any one of you once you tell us you have
resolved the argument.

A4 Our power to
transfer

A4
We can enterinto and make mortgage transfers to any person(s) at any time and from time to time.

A4.2

Youirrevocably consent to mortgage transfers and agree that we can make mortgage transfers
using our rights under the mortgage documents and/orin law or in equity or beneficially without any
further consent from you and without notice to you and that no further agreement is required from
you and no further notice need be given to you.

A4.3

If we make a mortgage transfer of our rights under the mortgage documents, it will not change
your rights and guarantees and will not change the terms and conditions of mortgage documents.
However, the person to whom we make that mortgage transfer can exercise our rights and enforce
your obligations under the mortgage documents. This may include, for example, that person
setting the interest rate and/or changing the tariff (these would no longer be set or changed by any
previous creditor or be linked to or track any rate or terms of any previous creditor).

A5 Communications

A5.1
We willcommunicate with youin English and all documents we send you and use will be in English.

A5.2
We may contact you using the most recent e-mail address, permanent postal address or phone
number you have givenus.

fleetmortgages.co.uk |

)



http://www.fleetmortgages.co.uk/

You must tellusimmediately if your contact details change by:
a. writing to us at our contact address; or
b. using our Mortgage Services number

Throughout the period, if any, your contact postal address is an address outside England and
Wales, you must maintain details and evidence of the appointment by you of a personin England
and Wales who willaccept service of process on your behalf and you must keep usinformed of
those details.

If there is more than one of you and you both share the same address, a notice we send to one of
you will count as a notice to both of you and, if you have different addresses, we will send any
communication solely to applicant 1only unless you request otherwise.

A5.3

If the mortgage documents require notice to be given by us to you, this will be given in one or more

of the following ways:

a. by postorbyhand delivery asindicatedin condition A5.4;

b. by advertisingin at least three national newspapers. A notice advertised in this way will be
treated as having been given on the first day on which it has been advertised in all three papers;
or

c. by any othermethod whichis available by law

A5.4

Anotice may be given by us to you by post or by hand delivery to your contact address (being the
mortgage property or, if you have a buy to let mortgage, the correspondence address which you
have given us). Each notice given by post will be treated as having been given on the 2nd business
day after the date of posting, evenif it never arrives oris returned undelivered. Each notice
delivered by hand will be treated as having been given the next day.

Inthe case of your death and until we receive an Office Copy of the Confirmation, Grant of Probate
of the Will or Letters of Administration of your estate, notice addressed to you at your contact
address will be treated as being sufficient notice to your personal representatives.

If you send us any original, valuable orimportant documents, we recommend that you use special
delivery or a similar service.

A5.5

If you think a person who is not entitled to do so is trying to give us instructions without your
permission, youmust tellus as soon as possible. Until you tell us, you will be responsible for any
instruction wereceive and act on evenif it was not given by you. If we can show you have acted
fraudulently or without reasonable care to keep our relationship secure you will be liable for all
payments we make and all losses on your mortgage account, and we will have no other liability to
you.

A5.6
You cantelephone us at any time between 9am and 5pm on any business day on our Mortgage
Services number. If our contact details change, we will let you know.

A5.7

We may record or monitor telephone conversations:

a. tomake sure we carry out yourinstructions accurately;
b. to help us maintain the quality of our service; and

c. forsecurity and training purposes.

A6 Consents

Where the mortgage documents require you to obtain our consent:

a. tobe effective, our consent must be in writing; and
b. we may make our consent subject to conditions but we will not unreasonably withhold our
consent.

You agree thatitis reasonable for us to refuse to consent to, or exercise our discretion orbe
satisfied about something, if it adversely affects or might adversely affect our security or the value
of the mortgage property orinvolves expenses.

We may charge a fee for considering your request for consent, whether or not we give consent.

A7 Mistakes

A7.1

If we miscalculate the amount payable by you to us or make any other mistake about the mortgage
documents this will not affect any of ourrights, including our ability to claim the right amount from
you either before or after the mortgage documents have beenreleased withinterest at the interest
rate until repayment.
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A7.2

Areceipt orletter saying that any or all of secured liabilities have beenrepaid or discharged in full
will not prevent you from being personally liable if it is later found out that such secured liabilities
were understated by mistake. This does not affect any legal rights which you have as aresult of the
amount of the secured liabilities being understated.

A8 Availability of rights

A8.1
If we decide torelax any of these terms or not to enforce any of ourrights this will not affect our
rights or powers in any way.

A8.2
If you break any provision of the mortgage documents and we agree to take no action, we will still
be able to take actionif you break any provision of the mortgage documents in the future.

A8.3
Each provisioninthe mortgage documents is separate from the others. If we cannot legally
enforce any particular provision this will not stop us from enforcing the other provisions.

A8.4
No one will have any rights under the mortgage documents under the Contracts (Rights of Third
Parties) Act1999.

A8.5
Ourrights and remedies under the mortgage documents are in addition to ourrights and remedies
under the general law.

A9 Information and
personal data

A9.1

We may use any information you provide to us, or that we obtain or generate relating to you in
connection with our dealings with you in accordance with the declaration provided to usin
connectionwith any application formrelating to any advance or as permitted under applicable law.

A9.2

Inaddition, without restricting the terms of each such declaration, youirrevocably agree that we

may provide any information or papers about you, the mortgage documents, the secured

liabilities, the mortgage property and any other security held by us and the conduct of the

mortgage account:

a. toanysuch person or organisation who does, or proposes to, enter into any mortgage transfer
with us orwho does, or proposes to, fund or otherwise be involved in any mortgage transfer;

b. to any purchaser or potential purchaser of us or any person who does, or proposes to, fund or
otherwise be involvedin any such purchase; and

c. toany personwho was previously the creditor under the mortgage documents, including, in

each case, any actual or potential party, that party’s professional advisers and any rating agency.

A10 Law

Al10.1
If the mortgage deed is governed by English law, the other mortgage documents are governed by
Englishlaw and you agree that the courts of England and Wales have non exclusive jurisdiction.

A10.2
If the mortgage deed is governed by Scots law, the other mortgage documents are governed by
Scotslaw and you agree that the Scottish courts have non-exclusive jurisdiction.

A11Our liability

AN

If we behave negligently, we are fully liable for any death or personal injury as aresult. Apart from
that, if we break our obligations under the mortgage documents, we will only be liable for any loss
andreasonable costs we could reasonably have expected as a result and we will not be liable for
anything we cannot reasonably avoid.

B The mortgage offer

B1The mortgage offer

B1

You must not alter the mortgage offer relating to an advance. If you want to change anythingina
mortgage offer you must contact us. If we agree a change, we will send you a new mortgage offer
(which will supersede the previous one relating to that advance). You can only accept the most
recent mortgage offer which we have sent you.

B1.1

Thereis no binding legal agreement between you and us inrelation to an advance untilcompletion
occursinrelationto that advance. Accordingly, you can decide not to proceed with an advance at
any time before completion of that advance.

B1.2

We can decide not to proceed with a proposed advance (including withdraw a mortgage offer
altogether and decline to make that advance) or change the terms of a mortgage offer oran
advance, in each case at any time before completion of that advance, but usually we willnot do so
unless any of the following things happen or we reasonably believe they have happened:

a. any of the conditions of that mortgage offer cannot be fulfilled;
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b. therequirements of this section B have not been met or satisfied;

c. there hasbeenachangeinyour orany guarantor’s circumstances or ability to comply with the
mortgage documents which we decide, acting reasonably, is significant;

d. you or any guarantoris involved in any illegal activity (including drug-dealing, theft, robbery and
fraud) orif you or any guarantoris convicted of any serious criminal offence;

e. ourlegalrepresentative tells us that he/she cannot comply with one or more of our instructions,
or cannot give a clear certificate of title in our standard form for the mortgage property;

f. yourbank orbuilding society will not accept the direct debit mandate (if applicable) required to
make the monthly payments;

g. we havereasonable doubts about the effectiveness, suitability or value of the security (including
inrespect of the mortgage property) to be given for the payment and discharge of the secured
liabilities;

h. anyinformation given to us about you, any guarantor, the mortgage property or any other
matter which might influence our decision to make the advance is misleading, incomplete or
inaccurate;

i. wedecide tochange ourlending policy or practice, orany matter arises (including any changes
to the way we are funded or any changes to general economic conditions) whichleads us to
decide, acting reasonably, thatitis undesirable to make an advance; or

j. anyothermatterarises whichleads us to believe, acting reasonably, that the advance should not

be made or the terms of the advance should be changed.

B1.3

Youmust let us know at once (and provide us with full details) if:

a. anyinformation given to us by, or on behalf of, you or any guarantor, whether in your mortgage
application or otherwise, is or becomes wrong or out of date orif anything changes in any way
which adversely affects and/oris reasonably likely to render any of that information ambiguous
and/ormisleading; or adversely affect the truth, accuracy and/or completeness of any of that
information or our assessment of you and/or any of that information; or

b. yourorany guarantor’s financial or other circumstances or status changes in any material way

B1.4

We may change the monthly payment and interest rate set out in the mortgage offerin
circumstances where we would be able to make these changes after completion. If we make such
changes, we will notify you of thisin accordance with these conditions in writing at or prior to
completion.

B1.5

The mortgage offer will expire if completion of the relevant advance does not occur by the expiry
dateindicated in the mortgage offer (or, if no such expiry date isindicated, on the day whichis 90
days after the date of that mortgage offer).

B1.6
By executing the mortgage deed you agree to be bound by and comply with the terms of itand the
other mortgage documents.

B1.7

If completion occursinrelation to an advance, we will charge that advance to the mortgage
account at that completion. If the mortgage offer says that we will pay the advance by instalments
or that we will hold back any money, we will only pay the instalments or the amount held back if you
comply with the mortgage documents and we will charge each instalment oramount held back to
the mortgage account when we pay the relevant amount to you.

B1.8
If, for any reason, you no longer need the advance, you should tellus and your legal representative
atonce.

B1.9
If we withdraw the mortgage offer, we will not be obliged to tell you the reason for doing so.

B2 Creation of the
security

B2.1

Inrelationto each mortgage offer:

a. youmust have good and marketable title to the mortgage property free from defect and any
other charge or encumbrance or anything else which might affect either the value of the
mortgage property itself or the mortgage deed as our security;

b. yourtitle to the mortgage property mustinclude all necessary rights forits enjoyment and, in
particular, if the title to the mortgage property is leasehold:

o thetermlefttorunonthelease mustbe atleast 40 years at the end of the
mortgage period and the landlord must have no right to terminate the lease
earlier (other than a forfeiture clause);

o thelease mustnotcontain aforfeiture clause which says you must give up the
lease if you become bankrupt;
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o youoryourlandlord must not have broken or break any of the covenants of the
lease including but not limited to payment of any ground rent and service
charge;

o there mustbe norestriction on transferring the mortgage property (if youneed
your landlord’s permission, the landlord must be obliged not to unreasonably
withhold such permission);

o thelease mustnotcontain any clause that may resultin a substantial and
materialincrease in ground rent or any provision inhibiting the payment of a
premium on the assignment of the lease;

o theremustbe adequate arrangements for management, maintaining and
repairing the mortgage property (including enforcing clauses and recovering
financial contributions from each leaseholder);

o allnecessary cross-easements connected with access, support and
maintenance must be granted and reserved,;

o anymanagement company must be alimited company that is solvent and able
to meetitsresponsibilities;

c. youmust have first givenus, if the principal mortgage property is in England or Wales, a fully
effective first charge by way of legal mortgage over the mortgage property or, if the principal
mortgage property isin Scotland, a fully effective first standard security over the mortgage
property in the form of our standard mortgage deed;

d. we must havereceived a certificate of title whichis satisfactory to us and confirmation that the
requirements set outin ourinstructions to legal representatives are met; and

e. youmust have completed and returned to us the direct debit mandate, in the form provided by
us, inrelation to your current account at a bank or building society we reasonably think is
suitable.

B2.2

The security created by the mortgage documents is the only security which is allowed to exist over
the mortgage property. This means that any existing mortgage or standard security on the
mortgage property must be paid off before the mortgage deed is completed unless we agree that
a particular mortgage or standard security can be left outstanding.

If youwant to leave another mortgage or standard security outstanding on the mortgage property,
you must tellus as soon as possible so that we can seek to agree priority arrangements with the
personwho has that mortgage or standard security.

B3 Arrangements for
compliance and
repayment

B3.1

You are also responsible for ensuring that you always fully comply with the mortgage documents at
all times and make all paymentsin full and on time (including in the event of accident, injury or
sickness).

In particular, you must ensure that you can repay and discharge all the secured liabilities:

a. atthe end of the mortgage period, especially where all or part of an advance islentonan
interest only basis (see condition C1.1); and

b. during the mortgage period, if and when any of you dies.

You should arrange adequate insurance cover and a means of repayment (such as a savings plan) to
ensure that the secured liabilities can be paid and discharged in fullin these circumstances. You
should ensure that suchinsurance cover and means of repayment s in place throughout the period
from completion until the end of the mortgage period. You should review them regularly to make
sure that it will enable you to pay and discharge all the secured liabilities in these circumstances.

You should consult a suitably qualified financial adviserinrelation to such matters. We are not
qualified to give you any advice about or help with any insurance cover or means of repayment that
you might have or be thinking of putting in place and expressly exclude any responsibility for this
(evenif we know about the insurance cover or means of repayment that you have or propose). It is
entirely your responsibility to ensure that you are completely satisfied with any arrangements that
you choose to putin place and maintain.

B3.2

If you cannot pay and discharge all the secured liabilities by the end of the mortgage period either
youmay have to sell the mortgage property or we can sell the mortgage property to raise funds to
be appliedin ortowards payment and discharge of the secured liabilities.

B4 Insurance of the
mortgage property

B4.1

Youmust keep the mortgage property insured from conclusion of the contract to purchase it

unlessyou are:

a. buying amortgage property whichis being built, in which case cover must run from a date not
later than the date we first make an advance inrelation to that mortgage property; or

b. remortgaging, inwhich case cover must run from the date when the remortgage is completed.

B4.2
The insurance must comply with the requirementsindicated in condition D1.
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B5 Occupation of the
mortgage property

B5.1

You must have vacant possession of the whole of the mortgage property at the time the mortgage
deedis completed. If you have a buy to let mortgage and there is atenantin the mortgage
property at completion you must have vacant possession except for occupation by that tenant.

B5.2
You must move into the mortgage property within one month of completion unless either you have
abuy to let mortgage oryou obtain our prior written consent.

B5.3

If the mortgage deed is governed by English law and you do not have a buy to let mortgage,
anyone who is or will be 17 or over when the mortgage deed is completed who will be living at the
mortgage property with you (including relatives and children), must signanagreementin a form
acceptable to us making any interest he hasin the mortgage property subject to the mortgage
deed. You agree that we may inform any such person about your mortgage documents. Each
personwho entersinto the mortgage deed as a mortgagor does not need to sign an agreement to
this effect.

B5.4

If the mortgage deed is governed by Scots law, anyone who has rights of occupancy of the
mortgage property under the Matrimonial Homes (Family Protection) (Scotland) Act 1981 or the Civil
Partnership Act 2004 must consent to the mortgage deed, making suchrights subject to the
mortgage deed. You agree that we may inform any such person about your mortgage documents.
If no-one has suchrights, you must sign an affidavit in the form required by us to that effect.

Bé Valuation of the
mortgage property

B6.1

If we give you (or your legal representative) a copy of a mortgage valuationreport (whichincludes

any re-inspectionreport):

a. Wegiveit forinformation only.

b. Youshouldread it carefully, especially the section headed Applicants to Note.

c. Thevaluerreports to us alone as ourindependent contractor and is not our agent for the
purposes of preparing the mortgage valuationreport. The valuer we use may not owe you any
duty of care.

d. The valuer does not carry out a full building survey and there may be defects in the mortgage
property which are not mentioned in the valuationreport to us.

e. The purpose of any mortgage valuationreport which has been carried out on our behalf is to help
us to decide if the mortgage property is adequate security for the advance.

f. If we make anadvance this does notin any way imply that the mortgage valuationreport
obtained by usis complete or accurate; or that the mortgage property is free from any defect;
or the mortgage property has any particular value; or the purchase price (if relevant) is
reasonable; orthe mortgage property is suitable for your purposes or its existing orintended
use.

g. Your copy of the mortgage valuationreportis provided only for you to check that it correctly
describes the property to be mortgaged to us.

As aresult, you must not rely on the mortgage valuationreport forany purposes at all.

You undertake that the mortgage property is as described in that copy of the mortgage valuation
report and that the boundaries of the mortgage property are clearly defined. You agree with the
information givenin that mortgage valuation report and that the whole of the property, as valuedin
that mortgage valuationreport, will be charged by way of legal mortgage or standard security to us.

B6.2

Itis your responsibility to establish the value, condition and suitability of the mortgage property for
your purposes. You should obtain a more detailed report from a qualified valuer of your own choice
to ensure that the mortgage property is suitable for you, has no defects and is adequate value for
your money.

B6.3

The mortgage valuation report may indicate that certain repairs have to be carried out at the
mortgage property. If the mortgage offer does not specify a particular time period within which
these repairs must be carried out, they must be carried out to a high standard as soon as possible
after completion. If the mortgage offer does specify a time period, the work must be carried out
within that period.

Bé6.4

If the mortgage offer states that we will hold back some of the money on completion until work
specified orreferred to in the mortgage offeris carried out, that money will not be released until the
work has been carried out to our satisfaction. Unless you instruct us not to, we will send you that
money once we are satisfied that the work has been carried out. If areinspectionis required, the
valuer’s reinspection fee will be charged to the mortgage account, the amount of held back money
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willbe applied to paying amounts which are then due inrespect of the amount owing and only the
remainder, if any, willbe released to you.

B6.5

Where reasonable (forexample, to meet regulatory requirements or check the mortgage property
continues to be adequate security for payment and discharge of the secured liabilities), we may
have the mortgage property revalued from time to time during the mortgage period. Where we
arrange arevaluation you must give, or do what you reasonably can to get any tenant to give, us or
our agents access to the mortgage property at any reasonable hours we request to carry out an
internal and externalinspection, so long as we have given youreasonable notice (not less than 24
hours) beforehand.

You will pay the reasonable cost of each revaluation if you have not complied with the mortgage
documentsinrelation to the mortgage property anditis reasonable in the circumstances forus to
askyouto pay.

B7 Properties built or
convertedinlast10
years

B7.1

If the mortgage property is less than 10 years old or has been converted in the last 10 years, it must
have the benefit of:

a. ahome warranty indemnity insurance scheme acceptable to us; or

b. acertificate from a suitably qualified professional consultant who certifies that:

o he/shehasappropriate experience in the design and/or monitoring of
residential buildings;

o he/shehas supervised the building works;

o themortgage property generally has been constructed to a satisfactory
standard and in general compliance with approved structural drawings and/or
building regulations; and

o he/sheholds professionalindemnity insurance to a minimum of £500,000,

o acopy of which should be forwarded to us as soon as available.

B7.2

If the mortgage property has been converted but does not have the benefit of ahome warranty

indemnity insurance scheme acceptable to us or a professional consultant’s certificate, the

mortgage property willnot be acceptable to us unless:

a. the conversiontook place with full building regulation approval;

b. you give us a satisfactory report on the structure of the mortgage property (fromaRICS
qualified building surveyor or a structural engineer); and

c. ourvaluer considers the mortgage property is suitable security for payment and discharge of
the secured liabilities

B7.3

Inrespect of both B7.1and B7.2 above, the construction must have taken place with full planning
permission and other required consents, with local authority supervision and in compliance with
applicable law.

B8 Fees and costs

B8.1
You will pay and reimburse us on demand for all expenses connected with your application foran
advance whether or not the advance is actually made.

B9 Purchase or
remortgage
arrangements

B9.1

If the advance s to fund all or part of the purchase price of the mortgage property, or the amount

required to redeem any existing security over the mortgage property, then unless we have given

our prior written consent:

a. the full purchase price orredemption amount must be as stated;

b. the purchase price orredemption amount must notin any way be reduced (for example,
because the seller or security holderis providing a cashback or some other collateral advantage
orbecause fixtures and fittings or furnishings are included or areductionis negotiated) nor must
any part of it be left outstanding on completion: you must tellusif there is an arrangement like
this;

c. the full purchase price or redemption amount must pass through your conveyancer’s client
account;

d. if the purchase price of the mortgage property, oramount required to redeem any existing
security over the mortgage property, is more than the amount of the advance, you must provide
the balance of any purchase money from your ownresources (the balance must not be provided
from any otherloan or credit arrangement, whether secured on the mortgage property or not,
normust it be provided by anyone else in return for any interest in the mortgage property); and

e. you must not buy the mortgage property as anominee or trustee for anyone else, nor must
anyone else be given any option or otherright to buy it from you.

B9.2

If you are using money from the sale of another property to finance the purchase of the mortgage
property, youmust complete the sale of that property before the mortgage deed on the
mortgage property is completed.
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C Payingus

C1Repayment

Cl

You agree to repay the amount owing in full on the earlier of:

a. thelast day of the mortgage period; and

b. the date a sale of the mortgage property completes (whether ornot the money from selling the
mortgage property or any other security foritis enough to repay the amount owing).

Cl11

Inaddition, except during such period as the mortgage offer clearly indicates that all or a specified
portion of an advance is to be onaninterest only basis, you agree to repay the amount owing by
instalments as part of each monthly payment, the amount of each suchinstalment to be as
calculated by usin determining the amount of the monthly payment from time to time as
contemplatedin condition Cé.

Cl.2

Where itis not clear from the mortgage documents as to when any part of the amount owingis due
for payment, each such part shall be due on our demand or, at our discretion, must be paid by way
of increase in the monthly payment.

Cl.3
Youmay repay all or any part of the amount owing at any time before it would otherwise be due for
repayment under the mortgage documents.

Cl4

If yourepay all or any part of an advance before the end of the mortgage period applicable to that

advance, you must pay:

a. any early repayment charge which the mortgage offer relating to that advance indicatesis to be
paid by you on an early repayment;

b. eachfee and charge payable under the tariff in connection with any early repayment; and

c. ourexpensesin connection with the early repayment.

However, if the early repayment is solely due to the events referred to in condition E2.1(g), (h), (i), (m)
or(p)and you are in full compliance with all your obligations under the mortgage documents, you
will not be obliged to pay any early repayment charge which the mortgage documents would
otherwise require you to pay.

If you ask us, we will tellyou how much you will need to pay on the date for early repayment.

Cl5
Any repayment (whether made early or when due) will be credited to your mortgage account on the
next business day it is received by us.

For the purposes of working out the amount of interest which was oris to be charged to you:

a. if youtellusthat youwant to make a part repayment of the advance, credit will be given for the
number of days fromreceipt of repayment until the end of the interest period in which the
repaymentis received by us; and

b. inall other cases you will be given credit at the latest at the end of the interest period in which the
repaymentis received by us which means, in such cases, thatinterest is charged on the full
amount owing until then.

If an early part repayment is of £500 or more we will recalculate your monthly payment. If an early
partrepaymentisless than £500 we will recalculate your monthly payment if you ask us in writing to
do so orwe reasonably decide to do so.

C2Interestrate

Cc21

You agree to pay us allinterest which accrues under, or is otherwise expressed to be charged and or
payable under, the mortgage documents at each time and in the mannerindicated the mortgage
documents.

C2.2

Theinterest rate applicable to the amount owing inrespect of an advance shall be asindicatedin
the mortgage offerrelating to that advance as may be changed from time to time underandin
accordance with the mortgage documents. Where itis not clear from the mortgage documents as
to whatinterest rate applies to all or any part of the amount owing at any time, that interest rate
shallbe a variable rate as set by us and notified to you for this purpose.

Cc2.3

If the mortgage offerrelating to an advance indicates that aninterest rate is to be cappedfora
specified period, then we can only change that interest rate under this condition C2 in a manner
whichis not contrary to the provisions in that mortgage offer which specify how the relevant cap is
tobe applied.
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C2.4

To the extent that a variable rate is applicable to an advance, we may change that variable rate on

any day to enable us to respond proportionately and/or reasonably to any one or more of the

following (as applicable):

a. achange which has occurred, or which we reasonably expect to occur, inthe Bank of England
baserate (see condition C2.6), the 3 month Londoninter-bank offered rate (commonly known as
LIBOR) orinterest rates generally;

b. achange which has occurred, or which we reasonably expect to occur, in the cost of the funds
we use orincurin our mortgage lending or holding activities;

c. achange which has occurred, orwhich we reasonably expect to occur, ininterest rates charged
by other mortgage lenders;

d. achangeinthelaw oradecisionbya court; or

e. adecision orrecommendation by an ombudsman, regulator or similar body; or

achange of orintroduction of any relevant code of practice or general industry practices which

are commonly observed by residential mortgage lenders.

—

C2.5

To the extent that the London inter-bank offered rate (commonly known as LIBOR) is specified as

being the tracked rate applicable to an advance:

a. Onany day that tracked rate shall be the rate the most recently set by usinaccordance with this
conditionC2.5.

b. That tracked rate shall be therate applicable, as aresult of the procedure indicated in condition
C2.5(c), from and including the then most recent LIBOR adjustment date.

c. Atapoint, chosen by us, onorabout the 12th day of the calendar month preceding each LIBOR
adjustment date we shall determine the rate at which sterling deposits are offered for 3 months
by prime banks in the London inter-bank market. Usually we will make this determination by
reference to the rate designated as the British Bankers Association’s Interest Settlement Rate on
the Reuters Screen LIBOROTpage. The rate so determined by us and then rounded up to two
decimal places shall apply as the tracked rate applicable to that advance from and including
that LIBOR adjustment date to but excluding the next LIBOR adjustment date.

C2.6

To the extent that the Bank of England base rate is specified as being the tracked rate applicable to
anadvance, then on any day that tracked rate shall be the official bank rate decided by the
Monetary Policy Committee of the Bank of England which was (as determined by us) in force as at
5pm London time on the 12th day of the immediately preceding calendar month.

C2.7

If forany reasonitis not possible to determine the relevant tracked rate applicable to an advance,
that tracked rate will be such other publicly available rate which we reasonably decideis a
comparablerate at that time. If LIBOR is specified as being the tracked rate applicable to an
advance, if LIBOR ceases at any time to be made available generally or, in our reasonable opinion,
does notreflect the true cost of funding in the wholesale money market for Pounds Sterling, we will
replace LIBOR with another publicly available rate which we reasonably decide is a comparable rate
atthat time.

If we decide that anotherrate of interestis to be that tracked rate for any period, we will give you
30 days written notice of the replacement rate.

Cc2.8

If we enterinto a mortgage transfer, the applicable interest rate will be set and determined by oron
behalf of the person to whom that mortgage transferis made (and any such person can set the
interest rate independently of any rate set by Fleet Mortgages Limited or any other personto whom
amortgage transfer was made).

C2.9
We may reduce the interest rate at any time without giving prior notice.

C2.10

You acknowledge and agree that from time to time the interest rates payable by you under the
mortgage documents may be different to the interest rates payable by other customers given that
we assess the circumstances and characteristics of each of our customers individually and may
from time to time change our policies and/or agree special arrangements for different customers
as we may decide, in our absolute discretion, in the course of our mortgage business.

cam

Inrelationto any tracked rate;

a. If that tracked rate falls below zero, the tracked rate shall be deemed to be zero; and
b. If the tracked rate falls below zero, we shall not be required to pay interest to you.
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C2.12

Oneachoccasionthat the interestrate applicable to an advance changes, we will give you notice
of the change in one of the ways set outin condition A5 at least 14 days before you have to make the
first monthly payment whichis worked out using the newrate. The change to the interest rate (as
opposed to the monthly payment) will, however, come into effect asindicated in this condition C2.

If the interest rate increases, the next monthly payment you make may not be sufficient to pay all of
theinterest that accruedin therelevant interest period. If this occurs, any unpaid interest will be
added to the amount owing and you will pay interest onit. You can contact us to pay any unpaid
interestinstead if you wish to prevent this happening.

C3 Calculationand
charging of interest

C3.1

Interest willaccrue on a daily basis on the amount owing on the mortgage account as calculated
and chargedinrespect of that day in accordance with the terms of these conditions. This means
thatinterest willaccrue on amounts from the date on which they are charged or debited to the
mortgage account (to the extent not paid on that date) except to the extent that we choose from
time to time to charge interest from alater date.

Interest will be payable and accrue on an advance from and including completion, evenifitis
released to ourlegal adviser at your legal adviser's request before youneed to useiit.

C3.2
If we allow you to not pay one or more monthly payments (as a concession), interest will,
nevertheless, continue to accrue and be charged in the mannerindicated in these conditions.

C3.3
Eachinterestrate is a yearly rate. To calculate the amount of interest accruing on a daily basis, we
divide the annual amount of interest by 365.

Inrespect of eachinterest period we shall calculate and charge the relevant amount of interest for
thatinterest period to the mortgage account on the first day of that interest period, that
calculation being made using the relevant interest rate and the amount owing inrespect of the
relevant advance (or, as applicable, relevant part of the advance) as at the end of each day in that
interest period. Accordingly, depending upon which day of aninterest period the monthly
payment day falls, interest may be charged and due in advance orin arrear or partially in advance
and partially in arrears.

If the monthly payment day falls prior to the last day of the related interest period and the interest
rate changes during the period between those two days, we will recalculate the interest charged
for that interest period under this condition using the new rate from the day on which the change
takes effect.

a. Iftheresult of that recalculationindicates that too little interest was charged to the mortgage
account on the relevant monthly payment day, then we will charge the shortfall to the mortgage
accountupon making that recalculation.

b. Alternatively, if the result of that recalculationindicates that too muchinterest was charged to
the mortgage account on the relevant monthly payment day, then we will credit the excess to
the mortgage account upon making that recalculation.

C3.4
If you fail to pay any money to us when you are obliged to we may also charge and accrue interest at
the interest rate on the money from the date on which you should have paidituntilit is paid.

C3.5
We will continue to charge interest at the applicable interest rate after any court order requiring you
to pay the whole or any part of the amount owing.

C3.6

We may change the method used for calculating interest to reflect changes in our procedures for
calculatinginterest. A change in such method must not materially increase your obligations. We will
give you notice of any change to the method of calculating interest by giving notice to youin one of
the ways set outin condition A5 areasonable time in advance of the change taking effect.

C3.7

Any accrued interest whichis not paid by the end of the interest period in which it accrued will itself
bearinterest from the end of that interest period until the end of the interest period during which
wereceive payment of it and such unpaid interest shall accrue at the same rate asinterest accrues
(orwould accrue) on the underlying amount on which such unpaid interest accrued.

C4 Changestothe
interest period

C4.1

We may change the day on which an interest period begins and/or ends at any time for any of the
followingreasons:

a. toallowus to pay money we owe to third parties;

b. toaccommodate changesintechnology;

c. toreflect the practice of other mortgage lenders;
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d. toallowus to meet ourreasonable needs for the development of our business; or
e. any other circumstances which we reasonably consider to be relevant, having notified you of
those circumstances before the change comes into effect.

We will tell you of the change in one of the ways set out in condition A5. The notice willbe given a
reasonable time before the change takes effect.

C5Fees, charges and
Expenses

C5.1

You must pay fees, charges and expenses:

a. whenindicatedinthe mortgage documents; or

b. inthe absence of any such indication, when we ask for them or, if earlier, when we charge them to
the mortgage account (in each such case we shall give you reasonable advance notice)

C5.2

If any fees, charges and expenses relate to payments made or to be made to third parties, we will
try to give notice to you within areasonable time stating the amount of the fees, charges and
expenses, the nature of the service supplied by the third party and the date on which they have to
be paid orwere paid to the third party.

C5.3

Allfees, charges and expenses will be charged to the mortgage account and form part of the

amount owing. They will bear interest at the interest rate as follows:

a. where afee, charge and/or expense has been paid to a third party, it will bear interest from the
date onwhich we charge it to the mortgage account; and

b. where werecover ourinternal expenses by the imposition of an administration fee or charge, the
fee orcharge will bearinterest from the date on which we charge it to the mortgage account
(which date shallnot be earlier than the date we notify you in writing that the fee or chargeis to
beimposed)

C5.4
You can contact us to arrange payment of expenses at any time, if you wish to avoid increasing the
amount owing orincurring interest on the expenses.

We may change our tariff by:

a. adding orremoving charges or fees toreflect the nature of the work which we do;

b. changing the amount of any charge or fee to reflect changes in the cost of doing the work or the
value of money.

C5.5
We will give you a copy of our current tariff at any time on request. We will also send you a copy of
our tariff eachyearin which there have been changestoit.

Cé6 Monthly payments

C6.1

On each monthly payment day you will pay us an amount equal to the then monthly payment but, if
that monthly payment day is not a business day, you will pay us that amount on the next business
day. Youmust continue to make a monthly payment while there is any amount owing.

Cé6.2
Unless we otherwise agree, you will make each monthly payment by direct debit from a current
account nominated by you and approved by us.

If any direct debit is refused, we can charge areasonable fee, set out in the tariff, for each
unsuccessful request for payment (this will not affect our other rights under the mortgage
documents).

C6.3
Any money which you pay to us will be treated as received by us only when we receive the money in
cleared funds.

Cé6.4
For the purpose of calculating the monthly payment we may assume that each monthis an equal
12th part of the year.

Cé6.5

The amount of the initial monthly payment is set out in the mortgage offer relating to the initial
advance (unless on or before completion we notify you in one of the ways listed in condition A5 that
itis to be adifferent amount).

After completion, we may require you to make an extra payment to pay off the interest which
accrues between completion and the next monthly payment day. If so, we will notify you of the
exact amount involved and when it will be due (and we may recover it by direct debit on that day).
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Cé.6

After completion, and from time to time, we may work out the amount of a new monthly payment

to take account of the following:

a. changestotheinterestrate;

b. changes to the amount owing (including any new amounts which have beenlent to, orbecome

owing by, you or any early repayments made by you);

. changesto the mortgage period made with your agreement;

. changesto theinterest period;

. you fail to pay one or more monthly payments on time;

the withdrawal or granting of, or change to, any arrangement allowing you to delay paying the
amount owing;

g. changesto therelevant amount owinginrespect of which instalment repayments to be made
by monthly payment in accordance with condition C1.1 will be fully repaid with interest by the
end of the mortgage period; and any other circumstances which we reasonably consider to be
relevant, having notified you of those circumstances before the changed monthly payment
becomesdue.

h. Insetting a monthly payment under these conditions, it may be rounded up to the nearest whole
pound.

)
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Cé6.7

If the monthly payment is changed, then depending on the circumstances:

a. the monthly payment made by youinrespect of the interest period in which that change took
effect may not be enough to pay off allthe amount payable in that interest period, inwhich case
it willresultin anincreaseinthe amount on whichinterestis charged from the beginning of the
following interest period. This is likely to happenif aninterest rate increases. If you wish to stop
this happening we will be happy to tell you, onrequest, the amount of the shortfall so that you
canpay it off; or

b. the monthly payment made by youinrespect of the interest period in which that change took
effect may be more than the amount required to pay off all the amount payable in that interest
period, inwhich case the excess will be treated a part repayment of the amount owing.

Cé6.8

If we work out the amount of a new monthly payment, we will still be entitled to demand immediate
payment of any arrears of monthly payments and other money which you owe at the time of the
recalculation. The recalculation will not be arescheduling of the amount owing or any part of it or
mean that we are agreeing not to take any action which we could take under the mortgage
documents.

C6.9

We will tell you of any change to the monthly payment (including the amount of the new monthly

payment)inwriting.

C7.1

We may change the monthly payment day at any time for any of the following reasons:

. toallowusto pay money we owe to third parties;

. toaccommodate changesintechnology;

. toreflect the practice of other mortgage lenders; or

. any other circumstances which we reasonably consider to be relevant, having notified you of
those circumstances before the changed monthly payment day takes effect

C7 Changes to monthly
payment day

000

C7.2

We will tell you of the change in writing. The notice will be given a reasonable time (which will be at
least 60 days) before the new monthly payment day.

C8.1

We can apply any payment made by you which is less than the fullamount due against any payment
and discharge of any part of the secured liabilities which we reasonably decide.

C8 The mortgage
account

C8.2

We may, if we choose, open and operate more than one mortgage account inrelationto the
amount owing, particularly, if there is more than one advance and/or different interest rate and/or
different repayment arrangements are to apply to different parts of an advance. We can operate
eachmortgage account in such manner as we decide aslong as it is not contrary to the provisions
of the mortgage documents.

C8.3

A certificate of any of our managers or officers or our company secretary as to the amount for the
time being of the amount owing will for all purposes (apart from obvious mistakes) be conclusive
evidence of that amount.

D Looking after the D1Buildings insurance
mortgage property D11
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If the mortgage property is held under alease and another party to the lease (usually the landlord) is
legally obliged to insure the mortgage property or the mortgage property is part of alarger
building andis insured under acommon policy relating to that building:
a. itmust be a condition of the title to the building of which the mortgage property is a part that the
owners of it (or amanagement company) maintain insurance for the whole of such building; and
b. youmust make sure that:
o theinsurance coveris for the whole building of which the mortgage property is
part;
o anymoney claimed underthe policy will be used to restore the building and
fixtures;
o thepolicyholderisresponsible for seeing that the insurance is adequate; and
o therequirementssetoutincondition D1.3 are complied with at all times

D1.2

If condition D1.1does not apply, you willmaintain insurance inrespect of the mortgage property
which at all times complies with the requirements set out in condition D1.3 and you must pay all of
the insurance premiums ontime.

D1.3

Theinsurance referred to in conditions D1.1and D1.2 must comply with the following requirements:

a. theinsurance must be keptinforce until you have repaid and discharged the secured liabilities;

b. the covermustinclude damage resulting from fire, subsidence/heave, landslip, aircraft,
explosion, storm, flood, earthquake, impact, bursting/leaking of water tanks or pipes, riot,
vandalism and malicious acts, each otherrisk specified in the mortgage offer and such other
risks as we may from time to time reasonably require;

c. theamount of cover must be for the full reinstatement value of the mortgage property, being
the amount, including value added tax, required:

o todemolishand/orrebuild the mortgage property;

for site clearance of the mortgage property;

to pay surveyors and other professional fees;

to comply with planning permissions and local-authority requirements;

to pay for alternative accommodation and for recovery of rent lost during any

period of reinstatement, suchamount to be adjusted atleast once ayearin

accordance with any change in the House Rebuilding Cost Index prepared by

the Royal Institute of Chartered Surveyors or, if thatindex ceases to exist, such

similarindex as we in ourreasonable discretion decide;

d. the policy must be with areputable insurer.

O O O ©

D1.4

If we ask, youmust show us a copy of the policy for the insurance referred to in conditions and D1.2
and proof thatitis paid up to date. If we ask, you must show us and we canretain the original policy
fortheinsurance referred toin condition D1.2.

D1.5

You will not do or allow anything to be done (including on the mortgage property) which may
prejudice any insurance policy providing coverinrelation to the mortgage property, whoever
arranges it. You must ensure that each occupant of the mortgage property is aware of the terms of
suchinsurance and each condition that needs to be complied with.

D1.6
If theinsurance referred toin conditions D1.1and D1.2is cancelled orlapses at any time, you must
inform usimmediately.

D1.7

If theinsurance referred toin conditions D1.1and D1.2 is taken out and the coveris laterrearranged
with anotherinsurer orunder a different policy, the requirements of this condition D1 must stillbe
complied with and a new approval must be obtained from us (for which a further fee may be
charged).

D1.8
You mustimmediately tell us about any damage to the mortgage property which may giveriseto a
claimundertheinsurance policy.

D1.9

If youreceive any money under any insurance policy maintained under the mortgage documents or
whichrelates to the mortgage property, you agree and declare that you hold it on trust forus and
you must notify us as soon as you have receivediit.

D1.10

If you or we receive any money under aninsurance policy maintained under the mortgage
documents or whichrelates to the mortgage property, we may decide whether to use the money
to make good the loss or damage for which the money was received or to useit to pay and
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discharge all or any part of the secured liabilities. We will be entitled to settle and adjust all claims
withtheinsurersregardless of whether or not the insurance is arranged by us, but we will act
reasonably in doing so.

D11

If you do not comply with the requirements of this condition D1:

a. We may (without having any obligation to do so) arrange such insurance as we in our reasonable
discretion consider appropriate.

b. We will decide on the terms, amount of cover and risks of such insurance and we have no duty of
obligation to make sure that it covers you and/or your interests in the mortgage property oris
adequate for your purposes.

c. Youmust pay and reimburse our expensesinrespect of suchinsurance (including our internal
expenses at the rate indicated in our tariff). See condition C5, which applies to expenses.

D2 Protective
undertakings

D2.1
You agree that (unless and to the extent that the mortgage offerindicates otherwise and/or you
have first obtained our written consent):
a. youwilllook after the mortgage property so that it keeps its value as our security and keep the
mortgage property in good repair and condition to our reasonable satisfaction;
b. youwillkeep all the utilities on the mortgage property and any heating system in good working
order;
c. youwill, if a fixture is removed or damaged, immediately replace it with one of the same or
greatervalue and quality;
d. youwilllive in and use the mortgage property solely as your mainhome, except to the extent
that condition D3 applies;
e. youmustremain aresident of the United Kingdom until you have repaid the whole of the amount
owing;
f. youwill allow and enable us or our agents to go into the mortgage property at any reasonable
time:
o toinspectit;and
o tocarry outwork which we have requested you to do and which you have failed
to dowithinareasonable time
g. if youreceive any notices about the mortgage property (for example, anotice fromalocal
planning authority or aremediation notice under the Environmental Protection Act 1990 or from
your landlord or any legal proceedings or litigation concerning the mortgage property or your
obligationsinrespect of it) you will:
o  promptly,andinany event, within 7 days of its receipt, send us a copy; and
o takeallreasonable steps to keep to the requirements of the notice and our
reasonable requirements (including joining with us in agreeing or objecting to or
taking other stepsinresponse to any such notice, proposal or proceedings)
about the notice within areasonable time;
h. youwillkeep to all covenants, title conditions and laws which affect the mortgage property or
itsuse;
i. youwill pay all taxes, outgoings and other money payable for the mortgage property on time
and produce the receipts to us within areasonable time if we ask you to.

j. ifthe mortgage deedis governed by Scots law, you must give us notice in the event that you

acquire the ownership of the mortgage property where our standard security is over along
leasehold interest. If we ask, you must grant a first standard security in our favour over that
ownership interest;
k. if the mortgage deed is governed by English law and your title to the mortgage property is
leasehold:
o youwillsendusacopy of any notice which you give under the Leasehold Reform
Act 1967 orunder the Leasehold Reform and Urban Development Act 1993;
o youmustnotify usimmediately if your landlord takes steps to forfeit the lease;
o youwillinformus of any proposal to convert the leasehold title to commonhold;
o iftheterm of thelease of the mortgage property is extended or if you acquire
the freehold of the mortgage property, you will sign a new mortgage deed
incorporating these conditions giving us a legal charge over the extended term
orthe freehold interest if we ask you to
I. Ifyouareacompany, youwill:
o  maintainany authorisation required to enable the company to performits
obligations under the Agreement;
o notenterinto any amalgamation, demerger, merger orreconstruction or any
joint venture or partnership agreement or arrangement;
o complywithalllaws to which it may be subject; and
o notmake orallowany change toits directors or shareholders.

D2.2

You agree not to do any of the following (unless and to the extent that the mortgage offerindicates

otherwise and/or you have first obtained our written consent):

a. sellthe mortgage property or otherwise create oragree to create any interest in favour of any
other person over the mortgage property or make any declaration of trust of any of your
interestsinrelation to the mortgage property;
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b. neglect ordamage the mortgage property or do anything else toreduce its value;

c. alterthe structure of the mortgage property oradd anything to it ordemolish all or any part of
the mortgage property or change its use or carry out any development on the mortgage
property within the meaning of, if the mortgage deed is governed by Scots law, Section 26 of
the Town and Country Planning (Scotland) Act 1997 or, if it is not, Section 22(1) of the Town and
Country Planning Act 1971. Where necessary, you must also obtain the approval of the local
planning authority to the changes.

d. apply for or obtain any planning consent or any grantinrelation to the mortgage property;

e. grantoragreeto grant any lease, tenancy, sub-let orlicence of the mortgage property except
to the extent that condition D3 applies (and any right you have under the Law of Property Act
1925 to grant or accept a surrender of leases does not apply);

f. create orallow to exist any security over the mortgage property other than the security created
by the mortgage deed;

g. share orpart with possession of the mortgage property, except to the extent that condition D3
applies;

h. (if yourtitle to the mortgage property is leasehold) give up the lease, accept or grant a surrender
of the lease, agree to any changes inits terms or break any of its terms so as to allow the landlord
to forfeit or terminate the lease, or buy the freehold or any superior title to the mortgage
property or any land or building that includes the mortgage property

i. settleany compulsory acquisition compensationinrelation to the mortgage property;

j. leave the mortgage property empty for more than 28 days running (unless you have a buy to let

mortgage and are making reasonable efforts to let the mortgage property inaccordance with
condition D3);

k. close the account from which direct debits are collected by us or cancel or alter the direct debit
mandate to the bank or building society at which the account is maintained;

I. useorallowthe use of the mortgage property for nonresidential purposes (including
agricultural or business purposes) or any illegal orimmoral activities;

m. allow any person other than you to be registered as the proprietor of the mortgage property or,
except to the extent that condition D3 applies, allow any other person to acquire any right to
occupy or otherinterest in the mortgage property;

n. do(orallowto be done) anything on the mortgage property which has a prejudicial effect onany
insurance maintained by us or you in connection with the mortgage property (including anything
whichmay increase the premium orrestrict the ability to make a claim, increase the amount of
any deductible orreduce the amount payable by the insurer);

o. knowingly cause or allow the mortgage property to become contaminated land under the
Environmental Protection Act1990.

D2.3

Whenever we reasonably ask during the mortgage period, you must tell us in writing who is in
occupation of the mortgage property and whether there has been any change inthose persons
who occupy the mortgage property since the date we last asked you.

D2.4
You will bear the cost of complying with your obligations under conditions D2.1and D2.2

D2.5

If you do not comply with conditions D2.1and D2.2, we can do anything which you should have
done under those conditions on your behalf. If we do, you will be responsible for any expenses we
pay and may add the expenses to the amount owing.

D2.6

If at any time you have let the mortgage property against the conditions of the mortgage
documents, we may without affecting our other rights under this mortgage documents:
a. demand that youimmediately repay the amount owing; and/or

b. increase the interest rate by 1% to reflect that the lending has changed and the

c. extralendingrisk we incur; and/or evict the tenant

D3 Permitted letting of
the mortgage property

D3.1
The terms of this condition D3 only apply if you have a buy to let mortgage or if we give you a
consentinwriting to let the mortgage property.

D3.2

If you have a buy to let mortgage:

a. youmust letthe mortgage property within one month of completion of the initial advance;

b. eachtime the mortgage property ceases to be let, you will re-let the mortgage property as
soon as possible; and

c. youmust not occupy the mortgage property

D3.3

Any tenancy terms created must comply with the following:

a. Ifthe mortgage deed is governed by Englishlaw, any tenancy of the mortgage property created
before 1March 1997 must be an Assured Shorthold Tenancy as defined inthe Housing Act 1988
and be for a term of not less than six months. You must ensure that your legal representative
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produces to us or our legal representative valid notices served under Section 20 of the Housing
Act 1988 before the tenancy was created together with a copy of the tenancy agreement;

b. if the mortgage deed is governed by English law, any tenancy created after 28 February 1997
mustinall respects comply with the Housing Act 1996 as an Assured Shorthold Tenancy and the
letting must not be for more than thirty six months. Inrespect of any Assured Shorthold Tenancy
foraperiodin excess of 12 months, the tenancy agreement must contain the UK Finance model
break clause, details of which can be provided onrequest

c. if the mortgage deed is governed by Englishlaw, you must produce evidence to ourlegal
representative, before buying a mortgage property, that all provisions of Part 1 of the Landlord
and Tenant Act 1987 and the Housing Act 1996 have been complied with by the seller oryou as
appropriate;

d. if the mortgage deed is governed by Scots law, any tenancy of the mortgage property must be
a Short Assured Tenancy as defined in the Housing (Scotland) Act 1988 and be for a term of six
months. You must ensure that your legal representative produces to us or our legal
representative valid notices served under Section 32 of the Housing (Scotland) Act 1988 before
the tenancy was created together with a copy of the tenancy agreement;

e. if the mortgage property isin Wales, any tenancy must comply with the Renting Homes (Wales)
Act 2016

f. theletting must be forresidential purposesonly

g. theletting must require use as a single residential property unless the mortgage offer permits
multiple occupation;

h. theletting must not grant any security of tenure to the tenant(s) beyond the end of the
contractualterm;

i. referencesabout ability to pay the rent and character must be obtained for the proposed
tenant(s) and must be made available when we ask for them;

j. anytenancy agreement must beinaformnormally used for residential agreements and must
contain no terms which can adversely affect ourinterest as mortgagee or heritable creditor;

k. nosub-lettingis allowed; and

I. tenantrentdeposits willbe placed with arecognised Government approved tenancy deposit
protection scheme

)

D3.4

If youdolet orlease all or any part of the mortgage property:

a. you must fully and punctually comply with your obligations under the tenancy agreement;

b. youmust do whateveris legally necessary to ensure that the tenants carry out their obligations
under the tenancy agreement; and

c. youmust not extend orend the lease or tenancy, or agree to any of the terms being changed,
unless you have our prior written consent.

D3.5

The following are unacceptable as tenants for the mortgage property, unless you have our prior

written consent:

a. amember of your family or your partner oramember of any guarantor’s family of any
guarantor’s partner;

. (if you or any guarantor is a company) any director, officer oremployee of the company;

. multiple tenancies;

. local authority tenants;

. people who could claim diplomatic immunity; and
housing association tenants.

S0 0O0U0

D3.6

If werequest:

a. youshall procure that allamounts receivable (including all the sums referred to in condition
El.1(e)) inrespect of the mortgage property shall be paid directly to your account with us (or
such otheraccount as we may from time to time direct); and

b. youshall, forthwith upon such request, notify the tenants and occupiers of the mortgage
property of your assignment to us of all such amounts receivable inrespect of the mortgage
property and instruct them to make all payments inrespect of the mortgage property direct to
therelevant account

D3.7

You agree and declare that you hold all such amounts receivable inrespect of the mortgage
property ontrust for us following any suchrequest. This does not affect any obligation onyouin
your capacity as landlord of the mortgage property.

We are not qualified to advise, and we have not given you any advice inrelation to any letting of the
mortgage property (including the viability of any letting of the mortgage property, how easy to let
it will be, the level of rent orincome from it which you might be able to achieve, its future value, orits
present value or suitability for your purposes). If we make an advance, this does notimply any
representation by us as to any of these matters.
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We have no control over the management of the mortgage property and we do not have and do
not accept any responsibility withregard to any lettings of it (including the choice or suitability of
any occupant, any risk that you may create aletting or tenancy where the tenant obtains security of
occupationwhichis greater than you may have intended, any risk as to the performance by the
occupants of their obligations, whether to pay you money, look after the mortgage property, leave
it whenrequired or otherwise).

D3.8
You will still be liable for the payment and discharge of the of the secured liabilities and making
monthly payments even when the mortgage property is not let.

If the mortgage deed is governed by English law, you must at all times when all or any part of the
mortgage property is leased maintain all necessary registrations, consents and licences as
landlord as may be required inrelation to the mortgage property including under the terms of the
Housing Act 2004 and any otherregulations made in pursuance of that Act.

D3.9

If the mortgage deed is governed by Scots law, you must at all times when all or any part of the
mortgage property is leased maintain all necessary registrations, consents and licences as
landlord as may be required inrelation to the mortgage property including under the Antisocial
Behaviour etc. (Scotland) Act 2004 and (where applicable) the Civic Government (Scotland) Act
1982 (Licensing of Houses in Multiple Occupation) Order 2000.

D3.10

If the mortgage property is in Wales, you must at all times when all or any part of the mortgage
property is leased maintain all necessary registrations, consents and licences as landlord as may be
required inrelation to the mortgage property including under the terms of the Renting Homes
(Wales) Act 2016 and any otherregulations made in pursuance of that Act.

E The security and other
protections

E1Aspects of the
security and other
protections

E1.1

By signing the mortgage deed, as further continuing security for the payment and discharge of all

the secured liabilities and with full title guarantee, to the extent not included in the security given to

us under the mortgage deed, if the mortgage deed is governed by English law, you charge to us or,
if the mortgage deed is governed by Scots law, you declare and agree that you hold on trust forus:

a. anyrights you have under any agreement or guarantee relating to the mortgage property
(including any obligation, security, right orindemnity affecting or concerning the mortgage
property) and any right of action for negligence or misrepresentation affecting the value of the
mortgage property or your decision to buy it;

b. anyrights youhave to claim damagesinrelation to the mortgage property (such as a claim
arising from a mis-representation about the value of the mortgage property or against
someone who has damaged the mortgage property);

c. anyrightsyou have to sharesina management orresidents’ company or similar association
because of yourinterest inthe mortgage property;

d. alleasements, servitudes and rights which benefit the mortgage property;

e. anyright youmay have to sums (including rent, licence fees, compensation orinsurance money
payableinrespect of the mortgage property) which (under any statute orlaw or contract and
whether as of right, volunteered or otherwise) are or may become payable inrespect of the
mortgage property, any damage toit orreductioninits value;

f. anyright youmay have to extend the term of any lease of the mortgage property orto take a
new lease or acquire the freehold or ownership of or other suchinterestin the mortgage
property; and

g. anyleasehold, freehold or heritable interest in the mortgage property which you acquire after
the date of the mortgage deed.

If the mortgage deed is governed by English law, to the extent that any of the above are not
effectively charged under this condition E1.1, you declare and agree that you hold them on trust for
us. You will take any action inrespect of the things expressed to be charged to and/or held on trust
forusin this condition E1.1which we request you to. In particular, you will sign a document assigning
them absolutely to us as security for the secured liabilities, if we request you to. That document will
be prepared by us and will, unless we indicate otherwise, incorporate these conditions.

El.2

The mortgage deed secures forthe payment and discharge of the secured liabilities and is
separate from any other security we may hold for the secured liabilities from time to time. Itisa
continuing security and will continue in force until we release it. We do not have to release the
mortgage deed after you have paid the amount owing until you have also paid and discharged the
rest of the secured liabilities and we are under no obligation to lend further amounts to you. No
previous security held by us over the mortgage property will merge with this security as a result of
the mortgage deed.
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The mortgage deed will not be discharged or otherwise affected by any invalidity or lack of
enforceability orirregularity or defectin any security we may now or may at any time hold or expect
toholdinrespect of all or any of the secured liabilities.

Furthermore, section 93 of the Law of Property Act 1925 does not apply to the mortgage deed.

E1.3

If, onrealisation of our security the net proceeds are not enough to pay and discharge all of the
secured liabilities, you will at once pay the shortfall to us. You must pay the shortfall evenif we have
given adeed of discharge orrelease. Any shortfall will bear interest at the interest rate until all of the
secured liabilities are paid and discharged in full. Interest willaccrue and be charged at the interest
rate afterany court order against you and even if you go bankrupt.

El.4

You must deposit with us, and we will be entitled to retain and hold until the mortgage deed is
released, all deeds and documents of title relating to the mortgage property if we ask you to send
themtous.

El.5

If you hold or become entitled to a share inamanagement or resident’s company or similar

association because of your interest in the mortgage property, you will deposit any share

certificate with us together with a signed share transfer form with the name of the transferee left

blank. We will be entitled to do any of the following things on your behalf:

a. transferthe share to any personto whom we have sold the mortgage property under our power
of sale andreceive any consideration for that transfer;

b. exercise any votingrights as a result of our having taken possession of the mortgage property.

El.6

You agree to do anything (including sign any document) which we reasonably request youto doin

orderto:

a. perfectorimprove any security created orintended to be created for the payment and/or
discharge of the secured liabilities;

b. help the exercise or the proposed exercise by us of any of our powers under any of the
mortgage documents; and

c. protect, manage or sell the mortgage property or any other security for the payment and/or
discharge of the secured liabilities.

E2 Enforcement of the
security

E2.1

If any of the following happens, it is a serious event:

a. you fail to make two monthly payments or more when they are due and at the time of our
demand those monthly payments have still not been paidin full;

b. youfailto pay any other amount which you owe to us (whether or not under the mortgage
documents) within two months of us giving you, afterit has become due, a written demand to
payit;

c. unlessyouhave a buy to let mortgage, you lease orlet the mortgage property without our
permission;

d. whether ornot you have a buy to let mortgage you letin such away that breaks the mortgage
documents;

e. ifyouhave abuy to let mortgage, you occupy the property without our prior written consent

you break any of the other terms of the mortgage documents which we decided, acting

reasonably, is significant and, if it is capable of remedy, is not remedied within such period as we
reasonably specify in a notice asking you to remedy it;

g. if youare the only borrower, you die orif there is more than one of you, the last one of you dies (in
this condition E2.1(g), ‘you’ does notinclude your personal representative);

h. if any guarantor dies;

i. abankruptcy orderoraward of sequestrationis made against you or any guarantor or you or any
guarantor applies for aninterim order or enters into any composition or arrangement with or for
the benefit of creditors generally;

—

j. ifyouorany guarantoris acompany and:

o noticeis givenof intentionto appoint an administrator of the company ora
receiver of its property;

o anapplicationto appoint anadministrator or a petitionis presented for the

winding up or dissolution of the company;

aliquidator or an administratoris appointed;

areceiveris appointed over all or a material part of the company’s assets;

the company is dissolved or struck off;

the company ceases to carry on all or a material part of its business;

the company’s assets are distrained against; and/or

thereis any change in the directors or shareholders of the company without our

prior written consent;

k. you give us possession of the mortgage property or a mortgage or heritable creditor or other
personinterested inthe mortgage property takes proceedings for possession or torealise its
interestinit or otherwise enforceits interest;

O O O O 0 O
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I. yougive possession of any otherimmovable property to us or amortgagee or heritable creditor
interested in thatimmovable property, or we or any such mortgagee or heritable creditor take(s)
proceedings for possession or to realise our/its interest init or otherwise enforce our/its
interest;

m. any part of the mortgage property, which we reasonably consider is significant, is compulsorily
purchased orrequisitioned;

n. if the mortgage deedis governed by Englishlaw and your title to the mortgage property is
leasehold, you break the terms and conditions of the lease and so receive a notice under section
146 of the Law of Property Act 1925 demanding that you take action to put the situation right and
you fail to do so within the time set outin the notice;

0. any person (apart from us) with aright, claim orinterest in the mortgage property takeslegal
actiontorepossessit or to enforce such person’sright, claim orinterest;

p. if,in ourreasonable opinion or that of our agents, the value, effectiveness or enforceability of our
security is lowered because of anything you have done or failed to do or the mortgage property
orany part of itis damaged and we decide, acting reasonably, that this is significant;

q. your title to the mortgage property is defective in any way that we decide, acting reasonably, is
significant;

r. the mortgage deed, any guarantee or any other security for the secured liabilities is no longer
valid orlegally binding for any reasonin any respect that we decide, acting reasonably, is
significant;

s. the charge by way of legal mortgage or (as appropriate) standard security expressed in the
mortgage deed does not have first priority oris in any way not perfected or alleged to be
improperly perfected;

t. webecome aware of any misrepresentationin, or omission from, any information supplied to us
about you, any guarantor or the mortgage property, either before or after completion, ineach
case whichwe decide, acting reasonably, is significant;

u. if youorany guarantor perpetrate, attempt or are involved in any act of fraud or other criminal
activity;

v. orwereasonably believe a change in your circumstances any guarantor’s financial or other
circumstances has occurred which we decide, acting reasonably, is likely to adversely affect the
ability of you or any guarantor to perform obligations under the mortgage documents.

If any of the above events happen, and the mortgage deed is governed by Scots law, you will bein
defaultin terms of Standard Condition 9(1)(b) contained in Schedule 3 to the Conveyancing and
Feudal Reform (Scotland) Act 1970.

E2.2

Once any of the events set out in condition E2.1has occurred (no matter what any other provisions

of the mortgage documents say) and we have notified you in writing about the occurrence of that

event, and warned you of the action that we may take, and we have takeninto account the
circumstances which we decide, acting reasonably, are relevant, and we have decided, acting
reasonably, that you have failed to fullyimplement a satisfactory solution to the situation, we may
do any of the following things:

a. demand that youimmediately pay and discharge all of the secured liabilities;

b. require youtoleave all or part of the mortgage property;

c. (ifthe mortgage deedis governed by English law) appoint, in writing, one or more people
(whether or not one of our officers or employees) to be areceiver of all or any part of the
mortgage property and any other security for the secured liabilities;

d. take possession of all or part of the mortgage property (if the mortgage deed is governed by
Scotslaw, inaccordance with the Conveyancing and Feudal Reform (Scotland) Act 1970);

e. if all or part of the mortgage property is let, collect the rent;

f. sell,agreetosellorgrant an option over all or part of the mortgage property and any other
security for the amount owing on any terms;

g. borrow money, using all or part of the mortgage property as security or not and pay any interest,
costsorfees;

h. conferany powers and authorities which we could confer if we were the absolute owner of the
mortgage property;

i. buyoutanyone else’sinterestinall or part of the mortgage property;

j. manage, decorate or furnish all or part of the mortgage property and provide goods and

services forany tenants;

k. startorcarry out repairs, maintenance, improvements or alterations and obtain planning
permissions, building regulation approvals and any other consents orlicences, in each casein
relation to all or part of the mortgage property;

I. insure all or part of the mortgage property for such amounts and against such risks and through
such agency as we may decide;

m. appoint, employ, pay and dismiss staff, contractors and agents;

. take any action or proceedings in connection with all or part of the mortgage property in your

name or otherwise as we may decide; vary the terms of, end,

0. renew or accept surrenders of leases or tenancies of the mortgage property:

o  withorwithout a premium or other compensation or considerationincluding the
payment of money to alessee or tenant ona surrender;
o withanyrightsrelating to other parts of the mortgage property;

3
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o  containing any covenants on the part of us or anyone else;
o generally onterms which we in our absolute discretion think fit;

p. make any arrangements or compromises which we decide about any lease of the mortgage
property, any other security for the amount owing, any covenants, conditions or restrictions
relating to the mortgage property or anything else;

g. grant, agree to grant,amend and/or terminate leases, tenancies, licences orusers’ rights of the
whole or any part of the mortgage property on whatever terms we decide (subject only, if the
mortgage deed is governed by Scots law, to the restrictions imposed by the Conveyancing and
Feudal Reform (Scotland) Act 1970) (and, if the mortgage deed is governed by English law, the
restrictions on granting leases in section 99 of the Law of Property Act 1925 do not apply to us);

r. if the mortgage deedis governed by English law, exercise all the other powers conferred on
mortgagees by the Law of Property Act 1925 and have and exercise the same powers as a
receiver or, if the mortgage deed is governed by Scots law, exercise all the other powers
conferred on creditors by the Conveyancing and Feudal Reform (Scotland) Act 1970;

s. require youtoremove your furniture or goods or those of any other person stayingin the
mortgage property and, if you have not done so within 7 days of the notice, as your agent,
remove, store, sell, rent orin any other way deal with any of the furniture or goods. We willnot be
responsible for any loss or damage caused by exercising this power unless we failed to take
reasonable care in dealing with the furniture or goods; and

t. doanythingelse thelaw allowsin connection with all or part of the mortgage property

E2.3
Once any of the events set out in condition E2.1has occurred, we may cancel any commitment to
you (including any commitment to advance further amounts to you).

E2.4

Once any of the events set out in condition E2.1has occurred and:

a. we are holding any monies on your behalf pursuant to a power of sale or power to appoint a
receiverinrelationto another property owned by any one or more of you which is mortgaged to
us; and

b. the monies so held by us exceed the amount required to discharge the debt relating to that
mortgage we can (but are not obliged to) use those monies which we are holding on behalf of
any one or more of you to repay the amount owing.

E2.5

If you are acompany, once any of the events set out in condition E2.1has occurred:

a. We may by notice in writing to you convert any floating charge contained in the mortgage deed
into a fixed charge;

b. if the company tries to create security overits assets or any person seeks to distrain or seize the
company'’s assets or take action to do so then any floating charge will automatically take effect
as a fixed charge; and/or

c. We may appoint an administrator of the company

E2.6

If the mortgage deed is governed by English law, we have the power to sell the mortgage property
giventous by section 101 of the Law of Property Act 1925 free from the restrictions in section 103 of
that Act. This power will be available to us from the date of the mortgage deed (and for this purpose
the amount owing shall be due at such date) but we will only use it as set out in condition E2.2
above.

E2.7

Entry into possession of the mortgage property shall not renderus or any receiver liable to account
as mortgagee or heritable creditorin possession. If and so often as we or any receiver enterinto
possession of the mortgage property, we or any receiver shall be entitled at any time to go out of
possession.

Whenwe or any receiver receive and/or are in possession of the rents of the mortgage property
and the mortgage property contains your furnishing or other assets, any rent received will be
apportioned only inrespect of the mortgage property.

E2.8
Withoutin any way creating any duty of care owed by us to you, you agree that so long as:
a. we exercise reasonable care in selecting any third party, the amount recoverable from you shall
not be affected by any neglect of the third party; and
b. we actreasonably upon the advice of a valuer or estate agent in the manner and pricing of a sale
or the exercise of our powers and rights, we shall not be liable to youinrespect of, nor will your
liability be reduced for any loss or damage that follows from:
o sellingthe mortgage property or any of its permanent fixtures;
o anyactionorfailure to act during a sale of the mortgage property;
o  carryingout, ornot carrying out, our powers; and/or
o  exercising ornot exercising our rights

fleetmortgages.co.uk |

)

250f28



http://www.fleetmortgages.co.uk/

E2.9

If the mortgage deed is governed by Scots law, once any of the events set outin condition E2.1 has
occurred you undertake to vacate the mortgage property and to give us possession of it after we
have given you7 days’ written notice requiring you to remove from the mortgage property and you
agree that we may apply for a court order for your ejection from the mortgage property in any
Sheriff Courtin the areain which the mortgage property is situated at any time after the period of 7
days specifiedinthe notice.

E3 Appointment of
receiver

E3.1

This condition E3 and all references in the mortgage documents to areceiver appointed under this
condition E3 shall not apply and shall be disregarded if the mortgage deed is governed by Scots
law.

E3.2
Where we appoint more than one receiver they may be given power to act either together oron
theirown.

E3.3

We may, from time to time, agree the remuneration and charges of any receiver and may remove
thereceiver and appoint someone else. Section 109(6) and (8) of the Law of Property Act 1925
(relating to the remuneration and charges of a receiver) shall not apply.

E3.4
Thereceiver shall (so far as the law allows) be your agent. You alone will be liable for anything which
he/she does or fails to do and for his/her charges.

E3.5

Areceiverwillhave and be entitled to exercise all powers given by the Law of Property Act1925to a
receiver and all powers given to us by the mortgage documents. The receiver shall also be entitled
to exerciseinrelation to the mortgage property and any other security for the amount owing all the
powers of an absolute beneficial owner. The receiver does not have authority to do anything we
specifically exclude inwriting at the time he/sheis appointed or afterwards.

E3.6

Any money received by the receiver in the exercise of his/her powers under the mortgage
documents and under general law shall be (so far as the law allows) applied by him/her as follows: in
payment of the costs, charges and expenses relating to his/her appointment and the exercise of all
orany of his/her powers; in payment of his/herremuneration; in payment and/or discharge to us of
the secured liabilities, and any balance shall be paid to the person entitled to it.

E4 You remain liable
for shortfalls

E4.1

Youremain liable toimmediately pay the amount owing in full evenif:

a. thelast day of the mortgage period occurs;

b. we have agreed to discharge the mortgage deed over the mortgage property; and/or

c. ifthe mortgage property has been sold (whether after we have enforced some or all of the
security or otherwise)

and interest will continue to accrue and be payable at the interest rate on the amount owing and we
continue to be entitled to charge you fees, charges and expenses (including after any court order
requiring you to pay the whole or any part of the amount owing).

E5 Power of attorney

E5.1

By signing the mortgage deed, for the purposes of securing our interest in the mortgage property
and the secured liabilities, youirrevocably appoint us and any receiver appointed by us to be your

attorney. The attorney will be legally entitled to do things on your behalf and the attorney’s acts will
bind you as though you had done them. The attorney may act in your name and on your behalf and,
if there is more than one of you, either separately orjointly.

E5.2

Under the power of attorney the attorney may (in each case acting reasonably):

a. give suchnotices or counter-notices and exercise suchrightsinrespect of the mortgage
property as you may be orbecome entitled to give or exercise whetherunder any statute or
otherwise;

b. subscribe forany shares referred toin condition E1.5 and/or transfer any such shares to anyone
who has bought the mortgage property and receive any consideration payable for the shares
(but this does not amount to us obtaining any interest in the shares);

c. exercise any rights and carry out any obligations you have in connection with road making, the
payment of road charges, private streetimprovements or drainage expenses, or any payment
indemnity for those charges or expensesinrespect of the mortgage property;

d. do anything as the attorney may decide to do with a view to remedying any defaultin
compliance with any of the mortgage documents, to carrying out any obligations or exercising,
preserving and/or enforcing any rights you have in connection with the mortgage documents
and/or the mortgage property, including:
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o  making of any payments (whether by way of payment of rent or service charges
or other monies payable under alease or otherwise);
o  making of claims or assessments, enforcing and/or preserving any rights and
givingreceipts, waivers or releases;
o effecting, maintaining, administering and/or renewing of insurance; or
o  executingworks;and/or
e. do anything (including execute any document) which you ought to do or cando under the
mortgage documents or which may be required in connection with the mortgage documents
including execute and deliver and otherwise effect, do, finalise, grant and/or enter into any
document (whether ornot adeed, assurance, agreement, or instrument).

E5.3

The attorney will be entitled to delegate the power of attorney to third parties where this is
reasonably necessary to help the exercise of the attorney’s powers under the mortgage
documents or applicable law.

E5.4
The attorney will not be liable for anything which is done under the power of attorney unless the
attorney has failed to use reasonable care in exercising the power.

E5.5
This power of attorney shall cease when the secured liabilities have been fully paid and discharged
and the mortgage documents released.

E6 Set Off

E6.1

If one of the events set outin condition E2.1above has occurred, and we owe you any amount
(whether or notin connection with the mortgage documents), we can set off that amount against a
corresponding amountinrespect of the amount owing.

E7 Protection of third
parties

E7.1

No one dealing in good faith with us or areceiver or an attorney appointed under the mortgage
documents needs to check that we, that receiver or that attorney are exercising ourrights
according to the mortgage documents. If the mortgage deed is governed by English law, anyone
buying the mortgage property or dealingin good faith with us, that receiver or that attorney is fully
protected by the law (specifically, sections 104 and 107 of the Law of Property Act 1925).
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